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Markets in brief


Safe-haven demand faded after Chinese President Xi Jinping was reported to be
planning to meet senior U.S. officials for trade talks in Beijing Friday. More pressure
came from news that U.S. lawmakers said they reached an agreement in principle on
border security.



Asian stocks rose to more than 4-month high tracking Wall Street’s jump yesterday.



Japanese yen fell while Treasuries edged lower. Australian dollar gained on optimism
about U.S.-China trade talks.



NZ dollar surged the most in 3 months after RBNZ defied dovish forecasts by saying it
planned to keep its policy rate on hold through 2020.



Euro recovered from a 3-month low hit yesterday.



British pound steadied but would continue to face volatility amid Brexit uncertainty.



Oil prices jumped after OPEC cut its supply yesterday.

U.S.-China trade talks still showing optimism
Trump said he could let his March 1 deadline for higher tariffs "slide for a little while" if
the two sides are near a deal, though he's "not inclined" to do so. He told his cabinet
there are no plans yet for him to meet Xi Jinping next month. Mid-level discussions are
underway in Beijing; Robert Lighthizer and Steven Mnuchin join from tomorrow. Xi will
meet with the U.S. team on Friday, the SCMP reported. U.S. Treasury Secretary Steven
Mnuchin said on Wednesday he hopes for “productive” trade meetings in China.

Brexit’s last minute concession
Theresa May will have a chance to win a late Brexit concession from the EU at a March
21 summit, people familiar said. The bloc won't likely offer help sooner in case Britain
asks for even more. May continues to say extending Article 50 makes no sense. Her
negotiator Oliver Robbins was overheard in a bar saying the real plan is to delay a vote
until late March and then give MPs a choice between a revised deal or a very long
extension of Article 50 talks.

OPEC cutting oil supply ... and world growth forecasts
OPEC said on Tuesday it had cut oil production steeply under a global supply deal,
although it flagged headwinds confronting its efforts to prevent a glut this year including
weaker demand and higher rival output. In a monthly report, OPEC said its oil output fell
almost 800,000 bpd in January to 30.81 million bpd. That is still slightly more than the
demand OPEC expects for its crude on average in 2019. Worried by a drop in oil prices
and rising supplies, the OPEC and its allies including Russia agreed in December to
make supply cuts. Under the deal, OPEC is lowering output by 800,000 bpd from Jan. 1.
In the report, OPEC cut its forecast for 2019 world economic growth by 0.2 percentage
point to 3.3% and highlighted a range of headwinds such as a slowdown in global trade.
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FX & COMMODITIES
The US dollar edged lower versus its peers on Wednesday, as
rising hopes of a breakthrough in US-China trade talks led
investors to put money into the euro and Asian currencies. The
euro gained 0.04% to $1.1331, while the Aussie dollar, often
considered a barometer for global risk appetite, rose 0.45% to
$0.7127. Risk appetite in broader markets was revived after US
Trump said on Tuesday that he could let the March 1 deadline for a
trade agreement with China "slide for a little while," but that he
would prefer not to and expects to meet with Chinese President Xi
Jinping to close the deal at some point. US tariffs on $200 billion
worth of imports from China are scheduled to rise to 25% from 10%
if the two sides cannot reach a deal by the deadline, increasing pain
and costs in sectors from consumer electronics to agriculture. The
main focus for the markets are the high-level talks this week in
China, where the world's two largest economies attempt to hammer
out a trade deal. Financial markets have been rattled by the trade
tensions over the past year, with business sentiment taking a hit
globally as the fallout of the US-China dispute disrupted factory
activity and hurt global growth. The dollar index, a gauge of its value
versus six major peers, was marginally flat at 96.68, having lost
0.35% on Tuesday. The dollar was steady versus the yen at 110.65.
NZ dollar rallied after the central bank played down talk of an
interest-rate cut, while other commodity currencies climbed
amid further signs of easing in U.S.-China trade tensions. Kiwi
gained as much as 1.7% and New Zealand bonds slumped after
central bank Governor Adrian Orr said the odds for a rate cut
haven’t increased, defying speculation it would follow the Fed and
RBA in turning more dovish. The kiwi dollar was the biggest gainer,
rallying a whopping 1.50% on the dollar to $0.6837.
The British pound gained, but traders expect the British pound
to remain volatile over the coming weeks as a Brexit deadline
looms. The UK is on course to leave the EU on March 29 without a
deal unless Prime Minister Theresa May can persuade the bloc to
amend the divorce deal she agreed last year.
The Canadian dollar rose, after weakening 0.5% in the previous
session. The loonie has been supported by a rise in oil prices
overnight due to improving risk appetite.
Oil prices rose on Wednesday as producer club OPEC said it
had cut supply deeply in January and as US sanctions hit
Venezuela's oil exports. US prices were also supported by a
report from the American Petroleum Institute (API) on Tuesday
showing that crude inventories fell by 998,000 barrels in the week to
Feb. 8 to 447.2 million, compared with analyst expectations for an
increase of 2.7 million barrels. The OPEC, which Saudi Arabia defacto leads as the world's top crude oil exporter, said on Tuesday
that it had cut its output by almost 800,000 bpd in January to 30.81
million bpd. Supply issues in OPEC-member Venezuela are also
bolstering oil prices as the South American country suffers a
political and economic crisis, with Washington introducing petroleum
export sanctions against state-owned energy firm PDVSA. Despite
the political rifts between Venezuela and the US, US refiners have
in the past been some of the biggest buyers of Venezuelan crude.
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In focus today 
GBP
GBP
EUR
USD
USD
OIL

TIME (LT)
11:30
11:30
12:00
15:30
15:30
17:30

EVENT
UK CPI YoY
UK PPI Input MoM
Eurozone Industrial Production
US CPI MoM
US Core CPI MoM
EIA Weekly Report

FCAST
1.90%
0.20%
-0.40%
0.10%
0.20%

PRIOR
2.10%
-1.00%
-1.70%
-0.10%
0.20%

Thursday: Japan GDP, China Trade Balance, German GDP, US Retail
Sales, PPI
Friday: China Inflation, UK Retail Sales, US Consumer Sentiment
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STOCKS & BONDS
Asian stocks reached a more than four-month high on
Wednesday, lifted by optimism that the US and China might be
able to hammer out a deal to resolve their nearly year-long
trade dispute. MSCI’s broadest index of Asia-Pacific shares
outside Japan rose 0.6% to its highest level since early October and
Japan’s Nikkei average climbed 1.3% to an eight-week high.
China’s Shanghai Composite and blue-chip CSI 300 were both up
around 2% to multi-month highs, with IT shares leading the gains on
Beijing’s promise to push for core technology and innovation. Asia
took its cue from US stocks, where the Dow and Nasdaq each
rallied about 1.5% overnight on optimism over US-China trade
negotiations and a tentative US congressional spending deal to
avert another partial government shutdown. European shares were
expected to open higher, with financial spread-betters seeing
Britain’s FTSE, France’s CAC and Germany’s DAX each ticking up
between 0.4 and 0.5%.
US stocks rallied on Tuesday as investors were heartened by a
tentative congressional spending deal to avoid another partial
federal government shutdown and by optimism surrounding
US-China trade negotiations. All three major US stock indexes
posted their biggest one-day %age gains for the month so far, each
advancing more than 1%. The S&P 500 ended the session above
its 200-day moving average for the first time since early December.
President Donald Trump said he would be willing to let the March 1
tariff deadline slide as top US officials arrived in Beijing for highlevel talks later in the week to hammer out a solution to the trade
dispute between the world’s two largest economies. Congressional
negotiators cobbled together a tentative bipartisan border security
deal late on Monday to avert another partial government shutdown.
However, Trump on Tuesday expressed displeasure with the
agreement and said he had yet to decide whether to support it.
Funding for the Department of Homeland Security and a host of
other agencies is due to expire on Friday. The Q4 earnings season
is nearing the home stretch, and 71% of S&P 500 companies that
have reported have beaten consensus estimates. The outlook for
2019, however, is less rosy. First-quarter earnings are now
expected to post a year-on-year decline of 0.3%, which would be
the first loss since the earnings recession ended in the second
quarter of 2016. Tuesday’s rally was broad-based. Of the 11 major
sectors of the S&P 500, all but real estate closed in positive
territory. Technology stocks provided the biggest boost to the S&P
500, and they also led the Nasdaq’s advance. Tariff-sensitive
industrials headed up the Dow’s gain, led by 3M Co, Caterpillar Inc,
United Technologies Corp and Boeing Co. Amazon.com Inc
provided the biggest lift to the S&P 500 and the Nasdaq, rising 3.0%
after Walmart Inc ended its partnership with logistics firm Devi for a
rival same-day grocery delivery service. Electronic Arts announced
that its Apex Legends video game has signed up 25 million players
in the week since its release, sending its stock up 5.2%. The video
game maker’s shares have soared by nearly 28% since the game’s
release. Under Armour Inc jumped 6.9% after the sportswear
company beat analysts’ profit forecasts for the holiday quarter.
Gulf stock markets were mixed yesterday. Saudi index rose as
major banks rose on recovering oil prices. The Saudi index has got
off to a strong start this year with a 10% gain year-to-date after
returning 8.3% in 2018. Egypt blue-chip index hit a 5-month high,
helped by its top lender Commercial International Bank.
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Major Company News
 BHP Group, the world's largest miner, said on Wednesday its board
has approved $696 million in funding to expand production at the BP
PLC-led Atlantis oil project in the US Gulf of Mexico.
 Activision Blizzard Inc forecast full-year profit and revenue below
analysts' estimates on Tuesday and said would invest more in
developing its game franchises as the company faces intense
competition from games such as "Fortnite".
 Virgin Trains USA has delayed its plans to raise more than $500
million in an initial public offering, spokeswoman said on Tuesday.
 America Movil reported a net profit of 10.7 billion pesos ($541.7
million) for Q4 on Tuesday, reversing from losses in the year-ago
period, when currency swings battered the company's results.
 Occidental Petroleum Corp on Tuesday reported a quarterly profit that
beat analysts' estimates, but forecast lower pre-tax income
sequentially for its midstream and marketing unit, sending its shares
down 1.9% after the bell.
 Hong Kong-based investment firm PAG on Monday said it has closed
its third Asia-focused buyout fund with $6 bn in committed capital, and
expects to begin investing from the PAG Asia III as soon as this year.
 Fidelity Investments, one of the world's largest investment managers,
said on Tuesday it had expanded its commission-free exchange
traded fund (ETF) platform to include more than 500 ETFs.
 Akamai Tech reported better-than-expected quarterly earnings and
forecast current-quarter profit above estimates, driven by strong
demand for its cyber-security and media content delivery services.
 A1 Telekom Austria reported a 30% fall in its full-year net profit on
Tuesday, hurt by investment in digitalization, restructuring, advertising
and higher taxes.
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TOP SELECTED NEWS
US job openings hit record high; workers more scarce
(Reuters) US job openings surged to a record high in Dec, led
by vacancies in the construction and accommodation and food
services sectors, strengthening analysts’ views that the
economy was running out of workers. While the release of the
Labor Dept’s monthly Job Openings and Labor Turnover
Survey, or JOLTS, on Tuesday underscored labor market
strength, there are worries the shortage of workers could hurt
an economic expansion that has lasted 9-1/2 years and is the
second longest on record. Job openings, a measure of labor
demand, increased by 169,000 to a seasonally adjusted 7.3
million in Dec, the highest reading since the series started in
2000. That lifted the job openings rate to 4.7% from 4.6% in
November. Construction vacancies increased by 88,000 jobs in
Dec. There were an additional 84,000 jobs in the
accommodation and food services sector. Job openings in the
healthcare and social assistance sector rose by 79,000 in Dec.
Federal government vacancies, however, fell by 32,000 jobs
and job openings in real estate, rental and leasing dropped
31,000 in Dec.
Venezuela turns to India for oil exports
(Reuters) Venezuela’s oil exports have tapered off and shifted
toward India since new US sanctions began Jan. 28 as staterun oil company PDVSA seeks to replace deliveries to the US
and Europe that were disrupted by payment restrictions. The
South American nation is turning its focus to cash-paying
buyers, especially in India, its second-largest customer after
the US, amid US sanctions designed to undercut financial
support for Venezuelan President Nicolas Maduro. Sanctions
are designed to bar Maduro’s access to oil revenue that has
helped his government remain in power. In the two weeks since
the sanctions were announced, PDVSA has been able to load
and export 1.15 million barrels per day (bpd) of crude and
refined products, according to Refinitiv Eikon data. Venezuela
was exporting about 1.4 million bpd in the months before
sanctions, according to the Eikon data.
Amazon, GM in talks to invest in Rivian: sources
(Reuters) Amazon.com Inc and General Motors Co are in talks
to invest in Rivian Automotive LLC in a deal that would value
the US electric pickup truck manufacturer at between $1 billion
and $2 billion, people familiar with the matter told Reuters on
Tuesday. The deal would give Amazon and GM minority stakes
in Rivian, the sources said. It would be a major boost for the
Plymouth, Michigan-based startup, which aspires to be the first
carmaker to the US consumer market with an electric pickup. If
the negotiations conclude successfully, a deal could be
announced as early as this month, the sources said, asking not
to be identified because the matter is confidential. There is
always a chance that deal talks fall through, the sources
cautioned. “We admire Rivian’s contribution to a future of zero
emissions and an all-electric future,” GM said in an emailed
statement, declining to specifically comment on any talks with
Rivian. Amazon and Rivian declined comment.
Alibaba says China slowdown isn't hurting it all that much
(Bloomberg) Alibaba Group Holding Ltd. Vice Chairman Joseph
Tsai said the e-commerce giant has experienced limited impact
from China’s broader economic slowdown as more and more
business moves to the internet. “Our business is delinked” from
the Chinese economy because “we’re in e-commerce and
we’re digitizing the whole sector,” Tsai said Tuesday at the
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Goldman Sachs Group. technology conference in San
Francisco. Tsai said the company’s growth would continue to
outpace the broader economy as digital commerce expands
faster than the traditional retail business. Alibaba’s revenue
rose 41% to 117.3 billion yuan ($17.3 billion), though that was
the slowest pace in more than two years. While the Chinese
economic deceleration is depressing the consumer demand it
relies on, the company’s been spearheading a drive into
lucrative new spheres such as cloud services and
entertainment, while helping modernize physical retailers. Tsai
compared Alibaba’s situation with Amazon.com Inc.’s ability to
achieve consistent double-digit sales growth while US
economic expansion is projected to slow to about 2.5% this
year. He also praised China’s decision to reduce the tax burden
for small and micro-sized companies by 200 billion yuan per
year for the next three years, to boost those businesses amid
the economic downturn.
Ford preparing alternative production sites: The Times
(Reuters) Ford Motor told British PM Theresa May that it is
stepping up preparations to move production out of Britain, The
Times reported on Tuesday. The automaker told the prime
minister during a private call with business leaders that it is
preparing alternative sites abroad, The Times said. Ford was
not immediately available for comment. Ford, which operates
two engine plants in Britain, last month said that it faces a bill of
up to $1 billion if Britain leaves the Europe Union without a
deal. Car makers and other manufacturers have warned about
the toll a no-deal Brexit could impose, including higher tariffs,
disruption to supply chains and threats to jobs. Britain is
scheduled to leave the EU on March 29. Another participant on
the private call with May said that other companies delivered
the same warning as Ford, The Times reported.
Hard Brexit would doom future merger of UK, FrancoGerman fighter projects: Airbus Defence
(Reuters) Britain's departure from the EU without a deal would
doom the prospects for a Franco-German next-generation
fighter jet with a rival project in Britain, the head of Airbus
Defence and Space told the Handelsblatt German newspaper.
Dirk Hoke told the newspaper he considered it "absolutely
imperative" that the EU reach an agreement with Britain on
security, defense and space given the closely interwoven ties
between Europe and Britain. "I consider it extremely dangerous
to develop a system like FCAS (the Franco-German fighter
program) without the British," he said, noting that potential
order quantities would rise if Britain participated, making future
aircraft more competitive. France and Germany this month
awarded a 65 million euro, 2-year contract financed equally by
both countries to Dassault Aviation and Airbus to start
designing a next-generation combat air system for use from
2040.
Saudi PIF plans expansion outside Riyadh
(Reuters) The Public Investment Fund, the Saudi sovereign
wealth fund, plans to boost hiring and open offices in overseas
market, its managing director said on Wednesday. It also plans
to raise its stake in ACWA Power, Yasir al-Rumayyan told a
conference in Abu Dhabi. The fund plans to boost its staff to
700 by the end of the year from 450 now, and is seeking to
open offices in London and in the US - initially in New York and
then in San Francisco. The fund also plans to boost its stake in
the Saudi power and water plants developer ACWA Power to
40% from 25%, while it is venturing into investments in electric
vehicles and solar power, he said.
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APPENDIX & DISCLAIMER
This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not
form the basis or a part of any contract or commitment whatsoever.
The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good faith, but no
representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suitability of the data. The
opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this document and are subject to
change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. Bank of Beirut does not have an
obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or
any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.
The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described
herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/
or the subsequent transpiration that underlying assumptions made by other sources relied upon in the document were inapposite.
Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.
This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or
published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this
document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this
document may come are required to inform themselves about and to observe such restrictions. By accepting this document, a recipient
hereof agrees to be bound by the foregoing limitations.
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